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The current study aims to accomplish a number of goals by emphasising the significance of foreign
direct investment in Egypt, and by examining its growth over the study period (2000-2022) and
sectoral distribution. The study confirmed that obtaining foreign investment, both direct and indirect,
is a priority for the Egyptian economy through the use of inductive and deductive analysis
approaches. It is evident that the amount of net foreign direct investment peaked in 2007 at $11.6
billion, while it reached its lowest level in 2003 at $240 million. The value of this investment type had
significant swings during the time because it is more dependent on the external economic
environment and its fluctuations than the internal environment(2000-2022). The research additionally
showed that the European Union accounts for 100 billion dollars of Egypt's total foreign direct
investment, compared to 40 billion dollars from the United States of America and 32 billion dollars
from Arab nations. Regarding the sectoral allocation, the petroleum industry, to the exclusion of the
other sectors, accounts for almost two-thirds of the investment flows entering the Egyptian economy,
which contributes to the widening financing gap in other industries. During the study period, it also
followed portfolio investment trends in Egypt, which is one of the most fascinating investment types
due to the significant fluctuations in value from year to next year. Since the beginning of the
economic reform programme, the Egyptian government has worked to encourage international
investment. They include improving the business climate, raising economic freedom levels, lowering
corruption levels, and fortifying institutional and legal frameworks that foster and draw direct and
indirect investment.

Keywords: foreign direct investment, portfolio investment, indicators of attractiveness, doing
business, economic reform.
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